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Defining the Phantom Traffic Problem

● Phantom traffic definitions vary depending on the carrier’s interest.

Restricting discussion solely to transit traffic to rural ILECs is not a 
holistic solution to phantom traffic problem.

There are a number of ways in which traffic can be improperly 
categorized and improperly billed.
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Examples of Additional Types of Phantom Traffic

● Wireless originated intra MTA

● Wireless Insertion

● Erroneously designated traffic
Intrastate traffic as interstate
Long distance as local

● MF signaling limitations
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Proposed Solution Does Not Address the Examples

● As long as arbitrage opportunities exist, there will be an incentive to 
misrepresent traffic.

● Shifting the burden to carriers who are not the originators fails to solve 
the problem.

● South Dakota has addressed this issue:  
Originating carrier is responsible for payment of termination charges, 
except in the very limited exception where the transit carrier fails to pass 
on signaling data


